
UNITED srxrEs0F AMERICA 
BefbThe 

OFFICEOF’IWRWI’SUPERVISION 

InthcMatterof 

ROBERT C. REED 

A Foxmcr President, Director 
and Institution-Affiliated 
Party of Shelby Cowy 
Bank, Shelbyville, Indiana 
(0TSJIockctNu&ber04044) 

) 
1 
1 
1 
1 On -No. CHI-00-05 

) 
) Date: December 8, 2000 

) 
) 
) 

!STIPULATION AND CONSENT TO TEE ISSUANCE OF AN 
ORDER OF PROHIBITION 

WHEREAS, the Of&x of Thrift Supervision (“OTS”), based upon information derived 

from the exercise of its regulatory responsibilities, has tionned ROBERT C. REED (“REED”), 

a former President, Director and Chief Executive Of’ficer of Shelby County Bank, Shelbyville, 

Indiana, OTS Docket No. 04044 (“SCB”), that the OTS is of the opinion that 8.rounds exist to 

initiate au admi&mGve prohiiition pwxediq against him pursunt to 12 U.S.C. f 1818(e),’ and 

of such administmt;ve litigation and, without admitting or denying the Findings of Fact contained 



meauing of 12 U.S.C. f 1813(b) and 12 U.S.C. f 1462(4). Aaxxdiqly, it is au “&wed 

depository institution” as that term is defined in 12 U.S.C. f 1813(c). 

(b) REED was the President, Chief Executive Of&r, and a Direc&xof SCB and 

is an “institution-affiliated party” of SCB as that term is defined in 12 U.S.C. f 1813(u), having 

servedinsuchcapacitywithin6yearsofthedatehereof~12U.S.C.~ 1818(i)(3)). . 

(c) Pursuant to 12 U.S.C. 4 1813(q), the Director of the OTS is the %ppropriate 

Federal banking agency” to maintain an enforcement pnxeediq against i 

parties. Therefore, RI$ED is subject to the authority of the OTS to initiate and maintain 

prohibition pmwedings against him pursuant to 12 U.S.C. f 1818(e). The Dirwtor of the O’TS 

has delegated to the Regional Director of the Central Region of the OTS (“Regional Director”), or 

his designee, the authority to issue Prohibition orders where the individual has consentedtothe 

issuance of the order. 

2. OTSFindiruzsofFact. TheO7SfindsthatbetweenaboutOctober1998and 

June2000,REEDmisusedhisauthorityas~~CEOandaDirecQrofSCBbycausirrg 

SCB (through a series of cashier’s check transactions and o&en&c) to finance the pur&ase of 

Robatc.Rmd 
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forREED. Tofinanccth:prrrcbs+REEDREEDdmdSCBsc~~~lmarl~ 

chbckrr~~s211,oooforwhich#,aoutceoffimQads&dwbm~ on 

tllxecarbsequentocccuions,REED~d&scBwissuedditional- 

casbier’schcxkssothatitwouldappcarthatcutainnomincc loanswcrcpaidoffortbatthc . 

previously issued cashier’s checks were fhnded. 

Subsequcntly,inconnectionwiththereal~,,REEDrnllSCBtogc(IIlfal~toa 

finasially unqualified nominee purchawr for an amount that equaled 100 percent of the $435,000 

purchaseprice. Asaconsequenceofttaepurchascand~~tsaleofthercalestate,REED 

and members of his family personally benefited fkom the sale proweds. 

As a result of these actions: (a) REED violated OTS regulations, engaged in un&e and 

unsound conduct in conucction with SCB and breached his fiduciary duties to SCB; (b) SCB 

sufkred or will probably suffer financial loss and R&ED received a finaucial benefit or other 

gain, and, (c) REED’s conduct, breaches of fiduciary duty, and violations involved personal 

dishonesty and dcmonstmtcd a willfhl or continuing disregard for the safety and soundness of 

SCB. 

3. consent. REEDconsentstothc’ wsuancc by the OTS of the accompanying Order. 

REED~agrctstocomplywiththetermsoftbcOrderuponissuance andstipulatesthatth~ 

Order complies with all r@rements of law. 

4. The Order is issued under 12 U.S.C. f 1818(e). Upon its issuance by the Finality. 

OTS, it shall be a final order, effective and hlly enforceable by the OTS under the provisions of 

12 U.S.C. 4 1818(i). 



5. waivea% REEDwthethtllowing: 

- (a) thmighttobcravadwithrwrittalnoticcoftheOTs’s~~~ 

(refenuito~NoticeofhtenthtoRobi~~~ 12U.S.C. f 1818(e)); 

(b) thtrighttoan~vchearingoftbeoTs’s~~~himas 

provided by 12 U.S.C. f 18 1 s(e); 

(c) the right to seek judicial review of the order, includ& without iimitatio~ any 

such right provided by 12 U.S.C. f 1818(h), or othewise to challenge the validity of the onder, 

(d) any and all claims against the OTS, including its employees and agents, and 

any other governmental entity for the award of fees, costs or expenses related to this OTS 

enforcement matter and/or the Order, whether arising under common law, the Equal Access to 

Justice Act, 5 U.S.C. f 504 or 28 U.S.C. f 2412; and 

(e) the right to assert this proceedhg, his consent to issuance of the Order, and/or 

the issuauce of the Order, as the basii for a claim of double jeopardy in any pending or future 

pxwxding brought by the United States Department of Justice or any other govummtal entity. 

6. Sum of Release; Other Govcmmeatal Actions Not &kc&xi. 

(a) Upon the OTSs isuance of the accompanying Order, following OTS’s 

acceptance of this Stipulation executed by REED, the OTS doe-s hereby forever release and . 

Fim&gs of Fact at Paragraph 2 of this Stipulation., or as descrii below. REED undmtad 

** that the release provided by this Paragraph is limited soZeZv to administrative actions tbc OTS 



solely for the purpose of resolving certain pot&id claims, demands or pmcdings as de8crii 

in Paragraph 6(a) above. REED fmhcr acknowicdgcs and agrees that aaxptam by OTS of this 

stipdation does not othclwk r&ase, discbarge, ccmpmmisc, settle, dismisq resolve, or in any 

way afkt any actions, charges against, or liability of REED that arise pursuant to this action or 

othexwise, and that may be or have been brought by any govunmental entity other tban the OTS. 

(c) Nothing hex& shall lit OTS’s right to enforce the terms of this Stipulation 

and the accompanying Order. 

7. Miscellaneous. 

(a) The construction and validity of this Stipulation and the Order shall be 

governed by the Iaws of the United States of Ameriq 

(b) AI1 ref-c-es to the OTS in this Stipulation and the Order shall also mean any 

of the OTS’ predecessors, swccssors, and assigns; 

(c) The section and pamgraph headings in this Stipulation and the Order are for 

convenience only, and such headings shall not affectthe mtion of this Stipulation or the. 

order, 

(d) IktemuofthisStipulationandthcOrdcrqrcsentthefinalwritten 

agreement of the parties with respect to the subject matters hereoc and constitute the sole 

agreement of the parties with respect to such tibject matters; and 



8. Acknowl&cmc.nt of Criminal Sanchms. REED acknowlaigcs that 12 U.S.C. 

0 1818(j) sets forth 4ximid penalties for laming violations of the order. 

WHEREFORE, ROBERT C. REED executes this Stipulation and Consent to the 

Issuance of an Order of Prohibition, intending to be legally bound hereby, and by aceptiq the 

terms hereof, the OTS intcmis to be legally bound hereby. 

Accepted by: 

OFFICE OF THRIFT SUPERVISION 

By: 
ROBERT C. REED 

kqgional Dkctor, Cad Region 
Chicago, Illinois 
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l **** 

Stateof Indiana 1 

countyof Marion 1 

onthis 4th dayof December ,200O before me, the undersigned notary public, 
pcrsonallyzqearcd RobertC.Reed andacknowledgedhisexccutionoftheforegoing 
STIPULATIONANDCONSFNTTOISSUANCEOFANORDEROFPROHIBITION. 

MY- smnission&pires: 

January 16, 2007 

RobmcBid 
-- 
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uNrrEDsrA~0FAMERI[cA - 
Balfarepe 

OI’FICEOFTBRIlWSUPERVISION 

InthcMatterof 

ROBERT C. REED 

FormerPnzsiden&Director 
alldrnstitutionAffiligted 
Party of Shelby County 
Bank, Shelbyville, Miana 
(OTS DoclcctNumberO4044) 

, 1 
1 
) OTS OrderNo. CHI-00-05 
) 
) I)ase: December 8, 2000 
) 
) 
) 
) 

CONSENT ORDER OF PROIIIBITION 

WHEREAS, ROBERT C. REED (“REED”) has executed a Stipulation and 

Consent to the ksuance of an Order of Prohibition (“Stipulation”); and 

WHEREAS, ROBERT C. REED, by his execution of the Stipulation, has conscntcd 

andagteedtotheissuanceofthisConscnt~ofProhibition~bytheOBtiaof 

Thrift Supervision (“OTS”), pursuan tto 12u.s.c.f 1818(e); 

NOW THEREFORE, IT IS ORDERED that: 

1. REED is prohibited from further participation, in any manner, in the conduct of 

the af&irs of Shelby County Bank, Shelbyville, Indiana, OTS No. 04044 (“SCB”), and any 

suuxssor iktitution, holding company, subsidiary, and/or sewice corporation thereof 

2. REED is and shall bc subject to the m prohibitions provided by 12 U.S.?. 

0 1818(e)and,exceptuponthcpriorwrittenconscntoftheOTs(~throughi~Dircaor 



any institution or agency spsifkd in 12 U.S.C. f 1818&)(7)(A~ iQclud& but not 

limited to: 

(i) anyinsurcddcpositoryinstituti~4,8,savingsandloan~~ 

savingsb8nk&nationalbank&tnstcompaai~aahothcrbanking 

institutions; 

(ii) any institution treated as an insured bank under 12 U.S.C. fi 1818(b)(3) 

and 1818(b)(4), or as a savings association under 12 U.S.C. 4 1818(b)(9), 4tg, 

subsidiaries and holding companies of banks or savings assoktions; 

(ii) any insured credit union under the Federal Credit Union Act, 12 U.S.C. 

f 1751, et seq.; 

(iv) anyinstitutioncharteredundcrthcFarmCrcditActof 1971,12U.S.C. 

f 2001, et seq.; 

(v) any appropriate Federal depository institutionrqulatory agency, within 

the meaning of 12 U.S.C. f 1818(e)(7)(A)(v); and 

(vi) thcFedcralHousingFii~aad~FcdualHomcLoan~ 

(b) solicit, procure, transfa, attempt to ban&r, vote, or attempt to vote any proxy, 

consent or authorization with xeqxct to any voting rights in any institution de&W 

in 12 U.S.C. f 18 18(e)(7)(A); 
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(c) violatcanyvotingqrmnmtpmvioluslyappwedbytk”rppmpirteFedeml 

bankiq agewy” within bre meaning of 12U.S.C. i 1813(q); a 

(d) votcfwr~,orsavcoract8san”party~as~ . 

term is defined at 12 U.S.C. 4 1813(u), s a dire&r, officer, employee, umtrolling 

stockholderof,oragentfor,aninsurcddepositoryinstitutioa 

3. 

4. 

5. 

the OTS reasonably requests to demonstrate compliance with this Order. 

6. ThisOrderisaadshallbecomeeffectiveonth!:dateitis~as~~inthe 

caption hereof. The Stipulation and the Order shall xemainineffkctuntiltemkWa& 

modified or suspended, in writing by the OTS, acting through its Director, Regional Director 

or other authorized qrcsentative. 

OFFICE OF -lTIWT SUPERVISION 

By: 

EiONALD N. KARR 
RegionalDirector 
CentralRegion 
Chicago,nlinois 
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